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Figure 1. Percent Change in State tax Collections Versus Year Ago
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Total state budget shortfall in each fiscal year, in billions
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Part |: State Fiscal Position

States with Budget Shortfalls in FY 2011
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Part 1: State Fiscal Position Ev
— Gaps Faced in FY 2011

State Gapas % of F State Gapas % of F
2011 Budget 2011 Budget

Arizona 36.6% Nevada 54.0%
California 21.6% NewHampshire 24.1%
Colorado 21.6% New Jersey 38.3%
Connecticut 28.9% North Carolina 30.3%
Florida 20.2% South Carolina 25.6%
Georgia 26.2% Vermont 30.2%
lllinois 41.5% Wisconsin 23.9%
Maine 34.7%

Minnesota 26.0% U.S. Average 18.7%
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General Fund Revenue: FY 2007-FY 2011 (in billions)

$680

In Billions

FY 2007 FY 2008 FY 2009 FY 2010 FY 2011

s *FY 2007, 2008, and 2009 are actual. FY 2010 is estimated and FY 2011 is proposed.




Part I: State Fiscal Position Ev

General Fund Spending: FY 2007-FY 2011 (in billions)

$687

In Billions

FY 2007 FY 2008 FY 2009 FY 2010 FY 2011*

¥EY 2007, 2008, and 2009 are actual. FY 2010 is estimated and 'Y 2011 is proposed.




Part |: State Fiscal Position - EIIB[®lE:

State FY 2008 | FY2011 | Change State Expenditures,
- FY 2008 vs. FY 2011
$7,513  $5,13T -32% |ncrease in 11 states

OK $6,35¢  $4,89¢ -23% (ND at 38% and WI ¢
GA $20,73¢  $16,05: -23% 2%)

WY $1,81:  $1,43: -21%} Zero increase in 2

M $9,90( $7,87C -21% States (NV and NY)
AK $5.73:  $4577 -20% '} Decrease in 37 state
CA 103370 $8290: —20% (SD at2% and SC at
ut $5887  $4,807 -18Y% 32%)

189+ U.S. Average wag%

AL $8,57- $7,022



Part |: State Fiscal Position ®

1 Medicaid Growth Rates:

Hncrease of 6.6 percent in FY 2009 I
Hncrease of 10.5 percent in FY 2010
Hncrease of 1 percent in FY 2011

+ Unemployment Insurance Trust Fund
Balances:

HQuarter 1, 200& About $33 billion
Huarter 1, 200% About $21 billion 1
Huarter 1, 201@& About $7 billion




Part 1: State Fiscal Position- [

What Does This Mean?

; Police departments in Oakland, CA; Tulsa, OK; Newton
stopped responding to fraud, burglary and theft calls;

+ Lauderdale Co., AL; Clinton Co., OH; Bannock Co., ID;
t NAYOS DS2NHSQ& [/ 2dX ab5T
shedding their public hospitals;

1 Fire departments across the natigrSan Jose, CA;
Lawrence, MA,; Baltimore, MD; NYCutting jobs, closing
FANBK2dzaSa YR AYUNRRdAzOA Y

1 Atlanta, GA slashing road repair crews by half in the las

three years;

Arizona, California, Virginia eliminating tax collectors.




Part |;: State Fiscal Position Ev

Civilian Labor Force and Unemployment by State, Seasonally Adjusted
August 2010, Preliminary

M 10.0 and above
m7.5-99
I 7.4 and below

Source:
Bureau of Labor Statistics, U.S. Department of Labor
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Part I: State Fiscal Position

Years When Per Capita Income Went Down
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I Source: Southern Regional Education Board
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Top Ten Foreclosure States: August 2010
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1 of every X Households in Foreclosures
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Budgets and Generate Revenue

1. Slashing Spending

2. Tapping Rainy Day Funds
3. Expanding Gaming

4. Ralding State Funds

5. Raising Taxes and Fees

Leasing State Assets




Part Il: State Strategies —
Slashing Spending

1. Program Cuts since 2008 (46 Stat
HHealthcarec 31 states
Helderly and Disablegi29 states
HK-12 Educatiorg 33 states
HColleges and UniversitiesA3 states
HEmployeeg 43 states




Part Il: State Strategies —

Tapping Rainy Day Funds
FY 2009 Rainpay | FY 2011 Rainpay

CT
MA
PA
IN

Fund Balance ($
Millions)

$1,382

$841
$755
$365
$188

$7

$2
$217
$575
$576

SOUTHERN LEGISLATIVE CONFERENCE

Fund Balance ($
Millions)

$520

o O O O O

$104
$301
$325
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Expanding Gaming

s25 —— States’ revenue from
legalized gambling

20

15

State tax revenues from gambling activities
10 - increased for 10 years before dropping as the
recession hit. Much of the growth can be attributed to
the proliferation of legalized gambling facilities in that
~ time, particularly racetrack casinos (“racinos”). The long
trend of rising gambling revenue has tempted states
to legalize and tax gambling to plug budget deficits.

BILLIONS OF DOLLARS
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1 I I 1 [ 1 I ! 1 I ! !
1998 99 2000 ‘01 ‘02 03 ‘04 'O5 ‘06 'O07 ’'O08 '09

SOURCE: Rockefeller Institute RICH CLABAUGH/STAFF
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Expanding Gaming




